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Performance

Schedule
Important Events This Week

ÁWednesday: US Crude Oil Inventories

Á Thursday: US Jobless Claims

Á Friday: US CPI

Total return performance on both the portfolios and the indices

Strategy
Á US Earnings Review

YtD 20.79% vs 18.27% / 2.52% alpha YtD 19.15% vs 18.26% / 0.89% alpha

Weekly 0.25% vs 0.49% / -0.24% alpha Weekly 0.25% vs 0.22% / 0.04% alpha

2018 -6.90% vs -11.26% / 4.36% alpha 2018 1.48% vs -4.39% / 5.86% alpha

Since Inception 154.93% vs 103.83% / 51.11% alpha Since Inception 233.66% vs 183.75% / 49.92% alpha

   Since August 2011 Benchmark: EuroStoxx 50    Since August 2011 Benchmark: S&P 500

YtD 21.57% vs 9.46% / 12.11% alpha YtD 24.63% vs 24.34% / 0.28% alpha

Weekly 0.00% vs 0.00% / 0.00% alpha Weekly 0.30% vs 0.25% / 0.05% alpha

2018 -12.99% vs -16.04% / 3.05% alpha 2018 6.92% vs 0.01% / 6.91% alpha

Since Inception 20.82% vs 4.27% / 16.55% alpha Since Inception 52.78% vs 35.95% / 16.83% alpha

   Since August 2017 Benchmark: Topix    Since July 2017 Benchmark: Nasdaq

European Global Leaders US Global Leaders

Japanese Global Leaders Next-Gen Leaders



Ç TheUSQ1 earningsseasonis comingto an end; Earningshavesurprisedon the upsideasexpectedamid
low expectations;

Ç Thetone from managementteamsremainedprudent amid multiple growth uncertaintiesbut there is no
fearof anearningsrecessionin the short term;

Ç Thestrongsurprisein the ConsumerDiscretionarysectorwasmostly due to Amazon. Technologystocks
failedto surprisestronglyasusualbut remainedresilientdespitethe cyclicalweaknessof semiconductors.

Ç Healthcaresurprisedpositivelybut cautionon the pricingenvironmentin the USweightedon the relative
performanceof the sector.

US - Earnings Season
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% Report % Surprise % Growth % Surprise % Growth

S&P 500 78% 0.0% 4.6% 6.2% 1.7%

Energy 83% -1.8% -5.5% -1.3% -26.9%

Materials 80% 4.2% -3.5% 18.4% -18.0%

Industrials 90% -0.5% 3.2% 4.1% 2.9%

Consumer Discretionary 56% -0.4% 4.1% 22.4% 13.3%

Consumer Staples 70% -0.1% 3.3% 3.9% 1.6%

Health Care 77% 1.2% 17.8% 6.3% 9.6%

Financials 96% -0.2% 2.3% 4.0% 1.5%

Information Technology 68% 0.5% -0.9% 6.0% -6.1%

Communication Services 67% -0.6% 13.2% 10.6% 16.3%

Utilities 75% -1.9% 0.2% 1.1% 2.9%
Real Estate 97% 0.3% 3.2% 2.1% 5.9%

Sales Earnings



Ç Surprisewasflat to negativefor Europeancompaniesso far though largecapsoutperformedthis season
with beatsin Staples,HealthcareandBanks;

Ç Materialscontinuedto disappointamida weakcyclicalenvironment;

Ç 2019consensusremainshighwith 7%EPSgrowthand5%salesgrowthexpectations;

Ç Wedo not presentquarterlyearningsasmanyEuropeancompaniesreport SalesandEBITbut not earnings
ona quarterlybasis.

Europe - Earnings Season
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% Report % Surprise % Growth

S&P Europe 61% -0.7% 1.6%

Energy 83% -3.8% -4.7%

Materials 80% -0.3% 0.1%

Industrials 90% 2.7% 9.1%

Consumer Discretionary 56% 1.0% 1.8%

Consumer Staples 70% 0.2% 1.2%

Health Care 77% -2.7% 5.9%

Financials 96% -1.2% 3.8%

Information Technology 68% 0.9% 7.0%

Communication Services 67% 1.3% 1.5%

Utilities 75% 0.3% 3.3%
Real Estate 97% 0.0% -1.2%

Sales



Investment Recommendations
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Global Leaders 
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Benchmark: S&P 500Benchmark: EuroStoxx 50

Ç European Portfolio Ç US Portfolio

The Global Leaders are quality companies that we believe are fit for long-term investment.

Check our website for more information.

*Since August 2011

Portfolio Benchmark Delta Annualized Portfolio Benchmark Delta Annualized

Performance 154.93% 103.83% 51.11% 13% Performance 233.66% 183.75% 49.92% 17%

Performance YTD 20.79% 18.27% 2.52% Performance YTD 19.15% 18.26% 0.89%

Volatility 63.7% 46.8% 16.9% Volatility 89.6% 74.4% 15.2%

Max DrawDown -61.6% -52.8% -8.8% Max DrawDown -70.1% -65.8% -4.3%
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Global Leaders ðCurrent List
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Ç European Portfolio Ç US Portfolio

Name Ticker Exch Code Theme

Nestlé NESN SW Food Products

RDSA (GBP) RDSA LN Big Oil

RDSA (EUR) RDSA NA Big Oil

Novartis NOVN SW Pharmaceuticals

Roche ROG SW Pharmaceuticals

HSBC HSBA LN Banks

Unilever PLC ULVR LN Food and Household Products

Unilever NV UNA NA Food and Household Products

Total FP FP Big Oil

LVMH MC FP Luxury Goods

L'Oréal OR FP Household Products

SAP SAP GY Software

Novo Nordisk NOVOB DC Pharmaceuticals

Astrazeneca AZN LN Pharmaceuticals

Allianz ALV GY Diversified Insurance

Inditex ITX SM Apparel

Volkswagen VOW3 GY Automobiles

Airbus AIR FP Aerospace

ASML ASML NA Semiconductors Equipment

BNP BNP FP Banks

Daimler DAI GY Automobiles

Kering KER FP Luxury Goods

Essilor EL FP Medical Devices

Reckitt Benckiser RB/ LN Household Products

BMW BMW GY Automobiles

AXA CS FP Diversified Insurance

Heineken HEIA NA Brewers

Vinci DG FP Infrastructure

Vivendi VIV FP Media

Philips PHIA NA Health Care

Dassault Systemes DSY FP Software

Fresenius FRE GY Diversified Health Care

Thales HO FP Defense

Ferrari RACE IM Luxury Goods

Ubisoft UBI FP Video Games

Name Ticker Exch Code Theme

Amazon AMZN US e-Commerce

Microsoft MSFT US Software

Alphabet GOOGL US Internet Media

Apple AAPL US Hardware

Berkshire Hathaway BRK/B US Investment Company

Facebook FB US Internet Media

Johnson & Johnson JNJ US Pharmaceuticals

JP Morgan JPM US Banks

Visa V US Payment Technology

Exxon XOM US Big Oil

Bank of America BAC US Banks

Verizon VZ US Telcos

AT&T T US Big Telco

Chevron CVX US Big Oil

Mastercard MA US Payment Technology

Merck & Co MRK US Pharmaceuticals

Walt Disney DIS US Media & Entertainement

Pepsico PEP US Food Products

McDonald's MCD US Restaurants

Citigroup C US Banks

Nike NKE US Apparel

Adobe ADBE US Software

Medtronic MDT US Medical Devices

3M Co. MMM US Diversified Industrials

Honeywell HON US Diversified Industrials

Accenture ACN US IT Services

Costco COST US Mass Merchants

Starbucks SBUX US Restaurants

Bristol Myers BMY US Pharmaceuticals

Goldman Sachs GS US Banks



Japan Global Leaders
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Benchmark: Topix

Ç Japan Portfolio

We have introduced a Japanese version of the Global Leaders portfolio in September 2017.

Check our website for more information.

*SinceSeptember2017

Name
Mkt Cap 

($bn)
Sector

Toyota Motor 199.6Consumer Discretionary

Softbank Group 107.6Telecommunication Services

Keyence 67.4 Information Technology

Nintendo 48.2 Information Technology

Nidec 42.7 Industrials

Kao 38.8 Consumer Staples

Shiseido 27.1 Consumer Staples

Komatsu 27.0 Industrials

Terumo 21.8 Health Care

Recruit Holdings 53.6 Industrials

Fujitsu 75.5 Consumer DiscretionaryPortfolio Benchmark Delta

Performance 20.82% 4.27% 16.55%

Weekly Perf. 0.0% 0.0% 0.0%

Performance YTD 21.57% 9.46% 12.11%

Volatility 19.6% 15.6% 3.9%

Max DrawDown -26.1% -24.4% -1.6%
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Next-Gen Leaders
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Benchmark: Nasdaq

Ç Next-Gen Leaders 

Next-Gen Leaders are cutting-edge companies with exciting growth profiles.

Check our website for more information.

*Since July 2018

Communication Services Industrials

Information Services Information Services

Online Dating Website Research & Analytics

Social Network Information Technology

Video Games Big Data Analytics

Web Advertising Cloud Based - CRM Application

Consumer Discretionary Cloud Based - HR Application

Food delivery Cloud-Based Software and Services

Online Fashion Retail Creativity Software

Health Care Design Software

DNA Sequencing Engineering Software

Human Data Science Internet Services

Medical Robots Navigation Systems

Medical Technology Payment Technologies

Research & Analytics
Portfolio Benchmark Delta

Performance 52.78% 35.95% 16.83%

Performance 5D 0.3% 0.3% 0.0%

Performance YTD 24.63% 24.34% 0.28%

Volatility 22.5% 19.3% 3.2%

Max DrawDown -27.1% -22.7% -4.3%
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Disclaimer
Investment research – Risk information: USSresearchesarepreparedandpublishedby UnionSecuritiesSwitzerlandSA(regulatedby FINMAin Switzerland)“USS”.

Theinvestmentviewshavebeenpreparedin accordancewith legalrequirementsdesignedto promotethe independence of investment research.

Thismaterial is for your information only and is not intendedasan offer, or a solicitationof an offer, to buy or sellany investmentor other specificproduct. Certainservicesand productsare
subjectto legalrestrictionsandcannotbe offered worldwideon an unrestrictedbasisand/or maynot be eligiblefor saleto all investors. All information andopinionsexpressedin this material
were obtainedfrom sourcesbelievedto be reliableand in goodfaith, but no representationor warranty,expressor implied, is madeasto its accuracyor completeness(other than disclosures
relating to USS). All information and opinionsaswell asany forecasts,estimatesand pricesindicatedare current asof the date of this report, and are subjectto changewithout notice. The
marketpricesprovidedin performancechartsandtablesareclosingpriceson the respectiveprincipalstockexchange. Theanalysiscontainedhereinisbasedon numerousassumptions. Different
assumptionscould result in materiallydifferent results. Opinionsexpressedherein maydiffer or be contrary to thoseexpressedby other businessareasor divisionsof USSasa result of using
different assumptionsand/or criteria.

In no circumstancesmay this documentor any of the information (includingany forecast,value, index or other calculatedamount ("Values"))be usedfor any of the following purposes(i)
valuationor accountingpurposes; (ii) to determinethe amountsdueor payable,the priceor the valueof anyfinancialinstrumentor financialcontract; or (iii) to measurethe performanceof any
financialinstrumentincluding,without limitation, for the purposeof trackingthe return or performanceof anyValueor of definingthe assetallocationof portfolio or of computingperformance
fees. Byreceivingthis documentandthe informationyouwill be deemedto representandwarrant to USSthat youwill not usethis documentor otherwiserely on anyof the Informationfor any
of the abovepurposesor otherwiserely uponthis documentor anyof the information.

Opinionsexpressedhereinmaydiffer or be contraryto thoseexpressedby other businessareasor divisionsof USS,asa result of usingdifferent assumptionsand/or criteria. USSandanyof its
directorsor employeesmaybe entitled at anytime to hold longor short positionsin investmentinstrumentsreferred to herein,carryout transactionsinvolvingrelevantinvestmentinstruments
in the capacityof principalor agent,or provide any other servicesor haveofficers,who serveas directors,either to/for the issuer,the investmentinstrument itself or to/for any company
commerciallyor financiallyaffiliated to suchissuers. At any time, investmentdecisions(includingwhether to buy, sellor hold securities)madeby USSand its employeesmaydiffer from or be
contraryto the opinionsexpressedin USSresearchpublications. Someinvestmentsmaynot be readilyrealizablesincethe marketin the securitiesis illiquid andthereforevaluingthe investment
andidentifyingthe riskto whichyouareexposedmaybedifficult to quantify. USSrelieson informationbarriersto control the flow of informationcontainedin oneor moreareaswithin USS,into
other areas,units,divisionsor affiliatesof USS. FuturesandOptionstrading is not suitablefor everyinvestorasthere is a substantialriskof loss,and lossesin excessof an initial investmentmay
occur. Pastperformanceof an investmentis no guaranteefor its future performance. Additionalinformation will be madeavailableupon request. Someinvestmentsmaybe subjectto sudden
andlargefallsin valueandon realizationyoumayreceivebacklessthanyouinvestedor mayberequiredto paymore. Changesin foreignexchangeratesmayhaveanadverseeffecton the price,
valueor incomeof an investment. Theanalyst(s)responsiblefor the preparationof this report mayinteractwith tradingdeskpersonnel,salespersonnelandother constituenciesfor the purpose
of gathering,synthesizingandinterpretingmarketinformation. Taxtreatment dependson the individualcircumstancesandmaybe subjectto changein the future. USSdoesnot providelegalor
taxadviceandmakesno representationsasto the tax treatment of assetsor the investmentreturnsthereonboth in generalor with referenceto specificclient'scircumstancesandneeds. Weare
of necessityunableto take into accountthe particularinvestmentobjectives,financialsituationandneedsof our individualclientsandwe would recommendthat you take financialand/or tax
adviceasto the implications(includingtax)of investingin anyof the productsmentionedherein. Thismaterialmaynot be reproducedor copiescirculatedwithout prior authority of USS. Unless
otherwiseagreedin writing USSexpresslyprohibitsthe distributionandtransferof this materialto third partiesfor anyreason. USSacceptsno liability whatsoeverfor anyclaimsor lawsuitsfrom
anythird partiesarisingfrom the useor distribution of this material. Thisreport is for distribution only undersuchcircumstancesasmaybe permitted by applicablelaw. Forecastsandestimates
are current only asof the date of this publicationand may changewithout notice. USSmanagesconflictsand maintainsindependenceof its investmentviewsand publicationoffering, and
researchandratingmethodologies. Additionalinformationon the relevantauthorsof this publicationandother USSpublication(s)referencedin this report; andcopiesof anypastreportson this
topic; areavailableuponrequestfrom your salesrepresentative.

External Asset Managers / External Financial Consultants: In casethis researchor publication is provided to an ExternalAssetManageror an ExternalFinancialConsultant,USSexpressly
prohibits that it is redistributedby the ExternalAssetManageror the ExternalFinancialConsultantandismadeavailableto their clientsand/or third parties.

Important notice USA: Thisdocumentisnot intendedfor distribution into the US,and/or to USpersons,by USSpersonnel.
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Revenue Profiles
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Walmart: Stable Revenues with cyclicality
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Starbuck: Stable Growth
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Saleforce.com: Exponential Growth
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Saleforce.com: Decreasing Valuation
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Amazon: Exponential Growth With Seasonality

May 7, 2019 19



Caterpillar: Cyclical Revenues
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Caterpillar : High volatility in valuation
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Blackberry: Fallen Angel
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